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According to a new report by the Central Bank, Uruguay's trade deficit grew by 61% in the first eight
months of 1994, compared with the same period in 1993. From January-August of this year, the value
of imports reached US$1.743 billion. In contrast, exports during that period only earned US$1.209
billion, pushing the trade deficit for the first eight months of the year to US$534 million. During the
same period in 1993, the deficit had only reached US$331 million.
The growing deficit is generally attributed to the government's efforts to open the domestic
economy to foreign competition, which has spurred a surge in imports that has outpaced the
growth of exports. Until 1991, although Uruguay registered a deficit with some of its principal trade
partners, its global trade balance was generally positive. In 1992, however, the trade surplus reverted
to a deficit for the first time since the early 1980s, largely as a result of the government's marketopening policies, especially its agreement in 1992 to forge the Southern Cone Common Market
(Mercosur) together with Brazil, Argentina, and Paraguay. As a result, in 1992 Uruguay reported a
US$355.7 million trade deficit. In 1993, the deficit nearly doubled to US$679.1 million, since imports
grew at more than twice the rate of the country's exports last year.
Still, the Economy Ministry predicts that during the last quarter of this year the growth in the
deficit will noticeably subside, in part because the domestic market is saturated with imports,
and growth in consumer demand is beginning to taper off. In addition, general elections are
scheduled for the end of November, and consumers tend to be more conservative in their spending
during an election period, preferring to save extra funds until future government policies and
economic perspectives become more clear. On the other hand, the Economy Ministry expects the
new economic stabilization plan in Brazil to fuel export growth in the coming months. Under the
stabilization plan, Brazil has launched a new currency that is pegged in value to the US dollar, which
should increase local demand for imports, especially from Brazil's three partners in Mercosur.
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